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GENERAL 
OUTLOOK 


Business is now in a position to 
renew its upward trend. Conse- 
quently, if the natural course of 
events is given full play, the volume 
of business in 1934 should exceed 
that of 1933 (Dec. 30). 


Outlook is for better business and 
higher markets. Uncertainties still 
exist with respect to foreign trade, 
banking policy, excess capacity of 
production facilities and current 
large inventories of raw materials 
(Jan. 15). 


An expansion has begun which 
will become more pronounced as the 
first half of the year progresses 
(Jan. 15). 


Leading indexes of trade continue 
to show gains, affording evidence 
that “we are on the way” (Jan. 5) 













MoneEY AND 
CREDIT 


Reporting member banks show 
that, while credit has been curtailed 
during past year, substantial pro- 
gress has been made in improving 
deposit-loan ratio and in main- 
tenance of reserves. (Dec. 30). 


President Roosevelt's silver proc- 
lamation means more than ‘‘doing 
something for silver."" The Presi 
dent's announcement has major im- 
portance because it is one more step 
toward moderate inflation (Jan. 1). 


Experience of five foreign coun 
tries turnishes conclusive proof that 
wrecked government credit is not 
an inevitable result of depreciation 
of currency in terms of gold (Jan 
15). 


President's ratification of London 
silver agreement is expected to act 
as a curb on extreme inflationists in 
as a small subsidy for 
silver miners, and as a 
stimulant for world price of silver 
( Dec »? 


ae). 


Congress, 


domestic 










SECURITY 
MARKETS 


A rising trend for bond market 
still constitutes one of most hopeful 
signs for business and for the more 
popular division of the security 
market (Jan. 18). 


Bonds are working consistently 
upward. Industrials should do well 
as corporate earnings increase (Jan. 
15). 


Irregularity in business and un 
certainties concerning _ legislative 
problems may cause further hesita 
tion in security prices but major 
trend is still up (Jan. 8). 


Tax selling has been acting as 


a repressive market influence, but 
this is about out of the way now 
and stage appears set for decisive 


upturn in security prices (Dec. 29) 















PRODUCTION 


Gain in manufacturing activity 
which occurred in 1933 should be 
extended in 1934 (Dec. 30). 


In his budget message the Pres- 
ident’s estimates of receipts are pre 
dicted on Federal Reserve Board 
average index of industrial produc 
tion of 85 for the calendar year 1934 
(Jan. 15). 


In construction of public works 
projects, it is estimated that for 
each man employed there will be re 
quired two additional workers in 
industry (Dec. 30). 


pauper’ industries 
berally in the 


The “prince or 
will participate m 
improvement dur 
than the “bread and butter” 
tries (Jan. 5). 


re | 
ing coming months 


indus- 













DIsTRIBUTION 


trade volume index re- 
ed its upward trend, rising to 
106.0 from 104.8 in the previous 
month and 106.6 two months ago 


January). 


Current 


Holiday buying reduced stocks of 
goods to a very low margin in many 
lines (Jan. 15). 


Estimates of incomes for next six 
months show sufficient over 
last year to justify belief that retail 
trade will show marked improve 
ment in these months (Dec. 30). 


gains 


Railroad freight carloadings re 
corded the very 

$©) in the first week of 
are thus exceeding earlier estimates 


(Jan. 12). 
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BUILDING 


A large number of public works 
acts will be completed in near 
uture and construction of this char- 
acter in 1934 will show a consider- 
able gain over 1933 (Dec. 30). 


ontr 
I 


It is likely that residential build- 
ing will not be an item of great vol- 
ume though activity in the small 
house field can be expected (Jan. 
15). 


Building contracts in December 
rose to new high for year in spite 
of handicap which this season of the 
year ordinarily places on building 
industry (Jan. 8). 


New construction contracts let in 
December about three 
as large as in the same month last 


year (Jan. 5). 


were times 














AGRICULTURI 





The value of all crops in 1933 
showed an increase of 41.6% over 
1932 (Jan. 6). 


Farmers’ income for the current 
crop year should exceed the preced- 
ing year by 40% or 50% (Jan. 15). 


Big problem now is to effect 
sufficient adjustment of agricultural 
production to permit absorption of 
accumulated surplus (Jan. 8). 


Crop restrictions wilt limit volume 
of agricultural output during 1934 
(Dec. 29). 











Commopity 
PRICES 


There is a possibility of a re- 
cession in commodity prices during 
1934 unless more effective inflation- 
ary measures are adopted (Dec. 30). 


Whatever may be the next mone- 
tary move, it is probable that 
reflation is going to be accomplished 
in one way or another (Jan. 8). 


Prices have been lifted internally 
by depreciation of the dollar, but 
foreigners are able to buy our com 
modities at low prices except where 
their currencies have likewise de- 
preciated sharply (Dec. 25). 


Manufacturers are ‘‘mixing” low 
cost inventories with higher 
purchases and giving retailer the 
benefit thereof. Time will soon come 
when general price advance will be 
necessary (Jan. 12). 


cost 













FOREIGN TRADE 
AND 


Conpitions 


Economic, financial and political 
conditions in most foreign countries 
at beginning of 1934 indicate clearly 
that depression has run its course 
and that practically every country 
is on road to recovery (Jan. 6). 


Possibilities of further uprisings 
in Cuba make settlements of 
troubles look far distant (Jan. 15). 


Statistical evidence indicates that 
Canada shared generously in the 
betterment of conditions during the 
past year (Jan. 15). 


From London comes news that 
ban on foreign financing is about to 
be lifted and it may well be that 
some $5,000,000,000 of “scared” 
funds now held there will be utilized 
for American financing (Dec. 29). 















LABOR AND 
WaceEs 








Factory payrolls decreased sharp- 
ly in November from the previous 
month, bringing toa halt the upward 
trend of the previous seven months 
(Jan. 6). 





Employment and payroll trends 
should soon resume the upward 
movement which was temporarily 
interrupted in November (Jan. 8). 





Upturn in next six months will 
create larger consumer purchasing 
power through larger payrolls (Dec. 
30). 





Although new construction con- 
tracts continue to gain, actual ap- 
plication of labor to materials in 
this field is naturally delayed by 
time element of perfecting plans 


(Dec. 22). 
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